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ECONOMY AT A GLANCE

Editor’s note: Due to the federal government shutdown in late 2025, some data
remained unavailable at the time of publication, including leading indicators data.
Therefore, the value of the Mississippi Leading Index for December is not included
in this month’s issue. All other available data are reported as normal.

As seen in Figure 2 below, the value of the Mississippi Coincident Index (MCI)
increased 0.1 percent in December. Compared to one year ago the value for the
month was 1.8 percent higher.

U.S. real gross domestic product (GDP) increased at a seasonally adjusted,
annualized rate of 4.4 percent in the third quarter of 2025 according to the most
recent estimate by the U.S. Bureau of Economic Analysis (BEA). This estimate
represents an upward revision of 0.1 percentage point from the previous estimate.
Net exports and investment were revised up in the most recent estimate, and these
increases were partially offset by a downward revision to consumer spending.

As in the previous month, the available indicators data in December were largely
positive. The ISM Manufacturing Index had its largest monthly gain in more than five
years, while the Mississippi Manufacturing Employment Intensity Index rose for the
third consecutive month. Consumer expectations also rose in December. However,
the job market appeared languid in December, as initial unemployment claims
increased for the fourth time in the last five months and employment in the state
fell slightly.
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Figure 1. Leading indices

Figure 2. Coincident indices
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Sources: University Research Center and The Conference Board

Sources: Federal Reserve Bank of Philadelphia and The Conference

Notes: The Mississippi Coincident Index is constructed by the Federal Reserve Bank of Philadelphia and re-indexed to 2017. The Index is based on
changes in nonfarm employment, the unemployment rate, average manufacturing workweek length, and wage and salary disbursements. The
Mississippi Leading Index is constructed by the Mississippi University Research Center. The U.S. Indices are from The Conference Board. All series

are indexed to a base year of 2017.
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MissiSSIPPI LEADING INDICATORS, DECEMBER 2025

The value of the 1SM Index of U.S.
Manufacturing Activity surged 9.8 percent in
January to its highest level since August 2022. The
value for the month was 3.3 percent higher
compared to one year earlier as seen in Figure 4.
Notably, the value of the Index exceeded the
expansion level of 50.0 for the first time since
February 2025. All five components increased in
value in January and the largest increase occurred in
the New Orders component. The prices paid index
rose slightly from the previous month. Commodities
reported up in price in January included aluminum,
brass, copper, critical minerals, steel, and zinc.
Commodities reported down in price for the month
included cooking oil, fuel, and gasoline. Electrical
components, electronic components, rare earth
components, and memory were reported in short
supply.

As seen in Figure 5, the value of the University of
Michigan Index of Consumer Expectations
(three-month moving average) climbed 4.0 percent in
December, its second consecutive monthly increase.
The value in December was 27.0 percent lower
compared to one year earlier. Lower gasoline prices
were likely responsible for most of the gain for the
month, as they keep overall inflation expectations in
check. Short-term (one-year) inflation expectations
fell for the fifth consecutive month while long-term
(five-year) inflation expectations edged up slightly in
the most recent survey.

The value of the Mississippi Manufacturing
Employment Intensity Index increased 0.7
percent in December as seen in Figure 6, the third

consecutive monthly increase. Compared to one year

earlier the value for the month was up 4.5 percent.
The gain was entirely due to the 0.7 percent increase

in the average weekly hours of production employees,

as Manufacturing employment in the state was
unchanged in December.

U.S. retail sales were essentially unchanged in
value in December as Figure 7 indicates. Compared
to one year ago the value of retail sales for the
month was up 2.4 percent. Sales in October and
November were revised down slightly. Sales
excluding automobiles and gasoline were also
unchanged in December. Building Materials had the
largest increase among all segments for the month.
Furniture and Home Furnishings, disproportionately

impacted by tariffs, was the only segment to decrease

in sales in December.

In December the value of Mississippi income tax
withholdings (three-month moving average) fell 0.3
percent as seen in Figure 8, its fourth decrease in the
last five months. Compared to one year earlier the
value of withholdings for the month was down 3.3
percent. Over the last six months the value of
income tax withholdings in Mississippi decreased 2.8
percent.

The number of seasonally-adjusted initial
unemployment claims in Mississippi climbed 14.0
percent in December as seen in Figure 9, the largest
monthly increase since March. The value for the
month was down 2.7 percent compared to one year
earlier. The number of seasonally-adjusted continued
unemployment claims in Mississippi fell 4.4 percent in
December as seen in Figure 16 on page 6. The
number of continued unemployment claims in the
state for the month was down 8.2 percent compared
to one year earlier. The unemployment rate in
Mississippi in December was 3.7 percent as seen in
Figure 17 on page 6, a decrease of 0.] percentage
point from the previous month. Compared to one
year earlier the rate in December was up 0.1
percentage point.

Data for the value of Mississippi residential
building permits for December were unavailable at
the time of publication.
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MissisSIPPI LEADING INDEX AND COMPONENTS, IN FIGURES

Figure 3. Mississippi Leading Index
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Figure 4.1SM Index of U.S. Manufacturing Activity
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Figure 5. University of Michigan Index of Consumer Expectations

(Three-month moving average)
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Source: Thomson Reuters/University of Michigan Surveys of Consumers

Figure 6. Mississippi Manufacturing Employment Intensity Index

Figure 7. U.S. retail sales
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Figure 8. Mississippi income tax withholdings
(Three-month moving average)
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Figure 9. Mississippi initial unemployment claims
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Figure 10, Value of Mississippi residential building permits
(Three-month movingaverage)
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MississiPPI COINCIDENT INDEX, DECEMBER 2025

The Federal Reserve Bank of Philadelphia reported the value of the Mississippi Coincident Index of Economic Indicators
(MCI) rose 0.1 percent in December as seen in Figure | 1. The value of the MCI for the month was 1.8 percent higher

compared to one year earlier.
Figure | |. Mississippi Coincident Index
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Mississippi was one of twenty-five states where the

values of coincident indices increased less than 0.5 percent over the last three months.

The values of coincident indices decreased in nine states in December compared to September. The largest decrease in
the value of a coincident index among all states over the last three months occurred in Wisconsin, where the value fell
almost 2.1 percent.

Figure |12. Three-month growth in the coincident index of economic indicators, December 2025
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NATIONAL TRENDS

Figure 13 indicates the value of the U.S.
Leading Economic Index (LEI) fell 0.3
percent in November according to The
Conference Board. The value for the month
was down 3.6 percent compared to one
year ago. Five of the ten components of the
LEl made negative contributions in
November and three were unchanged.
Average weekly initial claims for
unemployment insurance made the largest
positive contribution. Once again average
consumer expectations for future business
conditions made the largest negative
contribution. The value of the LEI decreased
I.2 percent over the previous six months.

The Conference Board reported the value
of the U.S. Coincident Economic Index (CEI)
rose 0.3 percent in November as seen in
Figure 14, its first increase since June. The
value of the CEl was 0.7 percent higher
compared to one year earlier. All four
components of the CEl made positive
contributions in November as industrial
production made the largest contribution.
Over the previous six months the value of
the CEl increased 0.3 percent.

The value of the National Federation of
Independent Businesses (NFIB) Small
Business Optimism Index increased 0.5
percent in December as seen in Figure 15.
Compared to one year earlier the value of
the Index was down 5.3 percent, the largest
year-over-year decrease since January 2023.
Only two of the ten components increased
while five were unchanged. The “expect
economy to improve” component had the
largest increase. The largest decrease was in
the “expect real sales higher” component.
The uncertainty index fell to its lowest level since
June 2024 but remains at a relatively high
level.

The Federal Open Market Committee
(FOMC) took no action regarding the
federal funds rate target at its January
meeting. After three consecutive meetings
where the FOMC reduced the rate by 25
basis points, members voted 10-2 to leave
the rate in the range of 3.50 to 3.75 percent.
The timing of the next reduction in the
federal funds rate will likely be determined
by which of two events occur first: a
substantial deterioration of the labor market
or a steady, consistent deceleration in
inflation.

Figure 13. U.S. Leading Index
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Figure 14. U.S. Coincident Index
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Figure 15. NFIB Small Business Optimism Index
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MISCELLANEOUS ECONOMIC INDICATORS, IN FIGURES

Figure |6, Mississippi continued unemployment claims
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Figure 17, Mississippi unemployment rate
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Figure 18, Real average manufacturing weekly earningsin Mississippi

Figure 19, Real average hourly wage for manufacturingin Mississippi
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Figure 20. Mississippi gaming revenue
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Source: Mississippi Department of Revenue, URC (seasonal adjustment)

Figure 22,ISM Index of U.S. Non-Manufacturing Activity
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Figure 21.U.S. inflation: price growth over prior year
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Figure 23.U.S. totallight vehicle sales
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Table 1. Selected Economic Indicators

Indicator oo £y Dece SEETE
2025 2025 2024  November2025 Decernber 2024
U.S. Leading Economic Index
2017 = 100. Source: The Conference Board ~ N/A 97.9 101.6 N/A N/A | o
U.S. Coincident Economic Index é
2017 = 100. Source: The Conference Board N/A 115.0 1142 N/A N/A |5
Mississippi Leading Index g
2017 = 100. Source: University Research Center N/A N/A 105.1 N/A N/A 5
o
Mississippi Coincident Index i
2017 = 100. Source: Federal Reserve Bank of Philadelphia 116.2 116.1 114.2 AQ.1% A |.8%

Mississippi Initial Unemployment Claims
Seasonally adjusted. Source: ETA, U.S. Department of Labor. 5,025 4,406 5,1 63 A 14.0% v27% .

Value of Mississippi residential building permits

Three-month moving average; seasonally adjusted; millions of 2017 dollars.
Source: U.S. Bureau of the Census < e N/A P e N/A_ - 97.9 N/A N/A

Mississippi individual income tax withholdings
Three-month moving average; seasonally adjusted; millions of 2017 dollars.

Source: Mississippi Department of Revenue 134.9 135.3 139.5 v03%  V¥3.3%
Mississippi Manufacturing Employment Intensity Index
2017 = m%p Source: URC usingg dara frpom UL, Bureau of Lalgr Swtistics 102.9 1022 98.5  AQ7% = A45%

University of Michigan Index of Consumer Expectations
Three-month moving average; 1996Q1 = 100.

Source: Thomson Reuters/University of Michigan Surveys of Consumers 534 - 514 73.2 A4.0% v27.0%
ISM Index of U.S. Manufacturing Activity
Advanced one month. Source: Institute for Supply Management 52.6 479 50.9 4A98% A33%
U.S. Retail Sales
Current dollars. Source: U.S. Bureau of the Census 735.0 735.1 7175 <0.0% A 4%
UsiConsuner Brice tndeCICRD 3241 3241 3155 «©00%  A27%
U.S. Core CPI (excludes food and energy)

 1982-84 = 100. Source: U.S. Bureau of Labor Statistics ] 330.5 = 33Q4 3219 <-0.0% A_27%7

Mississippi unemployment rate
Percentage point change; seasonally adjusted.

Source: U.S. Bureau of Labor Statistics - _3.7% 3.8% 3.6% v0.l A_O |
Mississippi continued unemployment claims

_ Seasonally adjusted. Source: ETA, U.S. Department of Labor Dol 31,547 33,004 " 34BN v4.4% R VS-Z?L
ISM Index of U.S. Non-Manufacturing Activity

Advanced one month. Source: Institute for Supply Management 53.8 54-4} ] 528 - vi.l% A '?_%L

U.S. Mortgage Rates

Percentage point change; seasonally adjusted; 30-year conventional.

g
g
=E
Source: Federal Home Loan Mortgage Corporation i 6.24% 6.11% 6.57% - n AQ.13 ] v0.l 7_ E
o
Mississippi average hourly wage for manufacturin, g
Seasonally adjusted; Eﬁ dollars. Source: U.S. Bureau of Labor Snm'sﬁgrs - 22.73 22.78 23.14 v0.2% v 1.8% %
Mississippi average weekly earnings for manufacturing " &
' Seasonally a'u:ﬂiusmd; 2017 doliars. Source: USS. Burezu of Labor Statistics 946.24 94481 92125 AQ02% @ A2T7%|Z
NFIB Small Business Optimism Index
1986 = 100. Source: National Federation of Independent Businesses 99.5 99.0 105.1 A05% v5.3%

U.S. total light vehicle sales

Millions of units seasonally adjusted at annual rates.

Source: U.S. Bureau of Economic Analysis 494 16.00 15.48 v6.7% v3.5%
Cariing revinue 138,51 165.32 160.9 vi62%  VvI3.9%
Coastal counties .

River conrifics 9409 10380 1046 v94%  vI0.1%
Seasonally adjusted; millions of 2017 dollars. 44.4) Al 52 56.3 v 278% v2l. [%

Source: Mississippi Department of Revenue
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MississIPPI EMPLOYMENT TRENDS

Total nonfarm employment in Mississippi fell by 2,300 subsector. The Educational Services sector had the largest
jobs in December according to the U.S. Bureau of percentage increase in employment among all sectors of
Labor Statistics (BLS), a decrease of 0.2 percent. 1.3 percent, a gain of 200 jobs. The Accommodation and
Compared to one year earlier total employment in the Food Services sector lost 1,500 jobs in December, the
state was higher by 9,000 jobs as seen in Table 2, an largest decrease among all sectors. The Mining and Logging
increase of 0.8 percent. sector had the largest percentage decrease in employment

; in the state for the month of 1.8 percent. Employment in
BLS reported nonfarm employment was essentially P Pioy

unchanged in all fifty states and the District of
Columbia in December.

the Manufacturing, Financial Activities, and Other Services
sectors was unchanged in the month of December

according to BLS.

According to BLS employment increased in eight
Over the past twelve months as of December, the Retalil

Trade subsector added 4,100 jobs, the most among all
sectors in the state. The Accommodation and Food
Services sector added 3,600 jobs over the past twelve
months, the next largest increase. The largest percentage

states, decreased in the District of Columbia, and was
essentially unchanged in forty-two states over the last
twelve months as of December. Texas added 132,500
jobs, the most among all states, followed by North
Carolina, which added 97,600 jobs, and Pennsylvania,

which added 76,600 jobs. Employment in Missouri gain in employment among all sectors in the state over the
. last twelve months as of December was the 4.1 percent
increased 1.8 percent over the last twelve months, the o )
largest percentage increase among all states gain in Educational Services. The Government sector lost

1,500 jobs over the last twelve months, the largest

Most sectors in Mississippi lost jobs in December. The decrease among all sectors. Employment in the Mining and
Health Care and Social Assistance sector added 400 Logging sector fell 3.4 percent over the last twelve months
jobs for the month, the most among all sectors. The as of December, the largest percentage decrease in

only other sectors to add jobs in December were employment among all sectors and a loss of 200 jobs.

Educational Services, Information, and the Retail Trade

Table 2 Change in Mississippi employment by industry, December 2025

5 Change from Change from
Relative November 2025 December 2024
share of December November December
total® 2025 2024 Level ; Percent Level Percent
Mining and Logging 0.5% . 5600 5,700 v IOO ~v3
. SA43% v 5,100 51200 5@500 v 100 A 0%
Manufacturlng - - 11.7% 141,200 141,300 <0 - v0.1%
‘Trade, Transportation & Uilit o 207% 47,700 248700 247,300 V1000 ¥ A02%
Retail Trade - ~ I17% 142,300 142,100 138200 A200 % A3.0%
Information s  08% 9500 9400 9,600 Al00  ALI% . vlo%
Financial Activities -  38% 45200 45200 45 7007 - >0 «»O. 0% ysgo vi.1%
 Services S 382% 464200 465,300 1,100 70.2% 410500 @ A23%
Professional & Business Services ~100% 120,400 120,500 v 100 VO I% A| 900 A 6%
Edummqaj Services L T e 100 14500 A200 A - A41%
- Health Care and Social As;lggqgf - _I_J: 2% B 547 300 146,900 4400 2 Q___ - A22%
 Arts and Entertainment [ 09% j 10,900 v 100 40 «»00%
~ Accommodation and Food Services  10.6% 3 131,700 w500 43,600 A2.8%
Other Services Rt b 0400 40400 @0 w0 A 200 A3 1%
Government - 20.1% 239 300 239,400 240 800 vI100 «»0.0% w1500  v0.6%]

Relative shares are for the most recent twelve-month average. Source: U.S. Bureau of Labor Statistics, Current Employment Statistics
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MissiISSIPPI EMPLOYMENT TRENDS BY SECTOR
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MissISSIPPI EMPLOYMENT TRENDS BY SECTOR
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Source: U.S. Bureau of Labor Statistics (all figures); seasonally adjusted

10

FEBRUARY 2026

MISSISSIPPI'S BUSINESS



CHANGE IN REAL GDP BY STATE IN THE THIRD QUARTER OF 2025

Last month the U.S. Bureau of Labor Statistics (BLS)
released annualized estimates of the change in real gross
domestic product (GDP) by state for the third quarter of
2025. (An annualized estimate is the actual change
multiplied by four.) In the third quarter real GDP
expanded in all fifty states. Real GDP for Mississippi
expanded at a seasonally adjusted, annualized rate of 4.8
percent. This rate, the same as in Tennessee, ranked
eighteenth among all states. The change in the first
quarter of 2025 remained an increase of 0.6 percent and
the change in the second quarter remained a contraction

of -0.9 percent.

The annualized change in real GDP by state in the third
quarter of 2025 according to BEA is depicted in Figure
25. Kansas had the largest increase in real GDP among all
states in the third quarter, as the state’s real GDP
expanded at an annualized rate of 6.5 percent. The 6.3
percent increase in real GDP in South Dakota was a
close second. Arkansas had the third largest increase in
real GDP among all states in the third quarter of 5.8

percent.

The Agriculture, Forestry, Fishing, and Hunting sector
made the largest contribution to real GDP growth in
thirty-four states in the third quarter, including Kansas
and South Dakota. As noted above these states had the
largest and second largest increases, respectively, in real
GDP. The Durable Goods Manufacturing subsector made
a positive contribution to real GDP growth in all fifty
states in the third quarter and was the largest
contributor to growth in thirteen states, including
Mississippi. The subsector was also the leading
contributor to growth in Arkansas and Connecticut, the
states with the third and fourth largest increases in real
GDP in the third quarter, respectively.

Nationally, the Information, Finance and Insurance, and
Professional, Scientific, and Technical Services sectors
made the largest contributions to real GDP growth in
the third quarter. The Nondurable Goods Manufacturing
subsector, the Construction sector, the Management of
Companies and Enterprises sector, and the Military all
made slightly negative contributions nationally in the
third quarter.

Figure 25. Annualized percent change in real GDP by state, 2025Q3

Change
6.5%

0.4%

Source: U.S. Bureau of Economic Analysis.
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CHANGE IN REAL GDP BY STATE IN THE THIRD QUARTER OF 2025 (CONTINUED)

Table 3 lists the contributions by sector to the 4.8

percent increase in Mississippi's real GDP
in the third quarter of 2025 from largest
to smallest. (BEA only includes the
changes in major industries in its
preliminary estimates.). The
Manufacturing sector made the largest
positive contribution among all sectors in
the third quarter of .16 percentage
points. The next largest contribution was
made by the Retail Trade sector, which
added 0.7 percentage point to growth.
The Finance, Insurance, Real Estate, and
Rental and Leasing sector made the third
largest contribution of 0.60 percentage
point, followed by the Utilities sector,
which contributed 0.50 percentage point
to growth. Together these four sectors
accounted for more than 60 percent of
the increase in real GDP in the state in
the third quarter. The Transportation and
Warehousing sector made the next
largest contribution of 0.31 percentage

Table 3. Contributions to percent change in Mississippi real
GDP by sector, third quarter 2025

point, closely followed by the Professional, Scientific, and

Technical Services sector, which added 0.30 percentage

point to the increase in real GDP. The next largest

contribution was made by the Health Care and Social

Assistance sector, which added 0.25 percentage point to

growth, followed by Administrative and Support and

Waste Management, which added 0.23 percentage point

to the increase in real GDP. The Wholesale Trade

sector closely followed with a 0.21 percentage point

contribution to growth. Seven other sectors made

positive contributions to Mississippi real GDP in the

third quarter of less than 0.20 percentage point. Only

three sectors made negative contributions to growth in

the third quarter, and all of these contributions were

only slightly negative. These sectors were Management of

Companies and Enterprises, Construction, and

Government and Government Enterprises. The

combined negative contribution of these three sectors

was -0.08.

Percentage
Sector points
Manufacturing 1.16
Retail trade 0.71
Finance, insurance, real estate, and rental and leasing 0.60
Utilities 0.50
Transportation and warehousing 0.31
Professional, scientific, and technical services 0.30
Health care and social assistance 0.25
Administrative and support and waste management 0.23
Wholesale trade 0.21
Agriculture, forestry, fishing, and hunting 0.18
Information 0.14
Accommodation and food services 0.11
Arts, entertainment, and recreation 0.10
Other services 0.07
Educational services 0.03
Mining, quarrying, and oil and gas extraction 0.01
Management of companies and enterprises -0.02
Construction ' -0.02
Government and government enterprises -0.04
Total 4.8%
Source: U.S. Bureau of Economic Analysis
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