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U.S., MississiPPI FORECASTS IMPROVE AS TARIFF IMPACTS REMAIN SUBDUED

As seen in Figure |, URC projects real gross domestic
product (GDP) for Mississippi will expand 1.2 percent
in 2025 in its latest forecast. This estimate represents an
increase of 0.1 percentage point compared to the forecast
of the previous quarter. URC’s latest forecast estimates
the Mississippi economy will grow 1.5 percent in 2026.
Compared to the forecast of the previous quarter this esti-
mate represents an increase of 0.3 percentage point. In
2027 real GDP for Mississippi is expected to expand 1.3
percent, which represents an increase of 0.1 percentage
point from the forecast of the previous quarter. The slight
improvements to these forecasts for the Mississippi econo-
my reflect moderate upgrades to the estimates of U.S. real
GDP growth. Compared to the forecast of the previous
quarter, the projected average tariff rate is lower in the
latest forecast. The national forecast assumes the so-called
reciprocal tariffs will not return to the levels announced by
the Trump administration on April 2. In addition, this quar-
ter’s forecast does not integrate the provisions of the re-
cently enacted One Big Beautiful Bill Act. However, like the
Spring 2025 national forecast, this quarter’s forecast does
incorporate assumptions about U.S. fiscal policy similar to
those contained in the One Big Beautiful Bill Act.

U.S. real GDP will expand 1.4 percent in 2025 according to
the latest forecast as seen in the fourth section of Table |
on page 3. This projection is 0.] percentage point higher
than in the forecast of the previous quarter. In 2026, the
U.S. economy is projected to grow 2.0 percent, which rep-
resents an increase of 0.5 percentage point from the fore-
cast of the previous quarter. The latest forecast projects
U.S. real GDP will increase 1.7 percent in 2027, an estimate
that is 0.2 percentage point higher than in the previous
quarter’s forecast. A recovery in U.S. financial markets in
recent months as well as reaching at least a temporary
truce with China on trade terms pushed the 2026 and 2027
estimates higher, as these developments are assumed to
persist through the forecast period.
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URC projects personal income in Mississippi is expected to
grow 5.0 percent in 2025. This estimate is 0.7 percentage
point higher than in the forecast of the previous quarter.
Transfer payments in the state are projected to grow 7.5
percent in 2025, an increase of 1.8 percentage points from
the forecast of the previous quarter. Personal income in the
state is forecast to grow 4.3 percent in 2026, the same as in
the forecast of the previous quarter. URC expects personal
income in Mississippi will increase 4.5 percent in 2027, a
projection that is up 0.3 percentage point from the forecast
of the previous quarter.

URC’s latest forecast estimates payroll employment in Mis-
sissippi will rise 0.8 percent in 2025. This growth represents
an increase of 0.6 percentage point from the previous quar-
ter’s forecast. In 2026, URC projects payroll employment in
the state will rise 0.1 percent, which is an increase of 0.1
percentage point from the forecast of the previous quarter.
Finally, payroll employment in Mississippi is expected to in-
crease 0.2 percent in 2027, a forecast that is 0.3 percentage
point higher compared to the previous quarter.

To download the current issue of Mississippi Economic Outlook as
well as other URC publications, please visit:
www.mississippi.edu/publications

Follow the University Research Center on X (Twitter):
@MississippiURC €9
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TABLE |. BASELINE MississiPPI AND U.S. FORECASTS
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