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ECONOMY AT A GLANCE

Editor’s note: The delay of some data continues due to the federal government
shutdown in late 2025, including leading indicators data. Therefore, the value of the
Mississippi Leading Index for January is not included in this month’s issue.
Employment data are not included in this month’s issue due to annual revisions by
the U.S. Bureau of Labor Statistics.

Values of the Mississippi Coincident Index through January were not available at the
time of publication due to annual revisions by the Federal Reserve Bank of
Philadelphia.

In its initial estimate, the U.S. Bureau of Economic Analysis (BEA) reported U.S. real
gross domestic product (GDP) increased at a seasonally adjusted, annualized rate of
.4 percent in the fourth quarter of 2025. Consumer spending and investment made
positive contributions to real GDP growth in the fourth quarter that were partially
offset by negative contributions from government spending and net exports. BEA
estimated the federal government shutdown in October and November reduced
real GDP growth in the fourth quarter by about 1.0 percentage point. For all of
2025, U.S. real GDP expanded at a rate of 2.2 percent.

The limited available indicators data in January were mixed. However, these data
were more backward looking than usual, as most observations occurred before the
Supreme Court ruling on tariffs and the beginning of conflict with Iran. Nevertheless,
based on the available information the Mississippi economy appears stable at
present, particularly the state’s labor market. Uncertainty is relatively high,
however, and until more clarity regarding policy risks to the state and national
economies is achieved, the outlook will remain cloudy.
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Notes: The Mississippi Coincident Index is constructed by the Federal Reserve Bank of Philadelphia and re-indexed to 2017. The Index is based on
changes in nonfarm employment, the unemployment rate, average manufacturing workweek length, and wage and salary disbursements. The
Mississippi Leading Index is constructed by the Mississippi Universicy Research Center. The USS. Indices are from The Conference Board. All series

are indexed to a base year of 2017.
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MissISSIPPI LEADING INDICATORS, JANUARY 2025

As seen in Figure 4, the number of seasonally-
adjusted initial unemployment claims in
Mississippi tumbled 19.3 percent in January to the
lowest level since March 2022. Compared to one
year earlier the value for the month was 13.2
percent lower, the ninth consecutive month with a
year-over-year decrease. Figure |6 on page 6
indicates the number of seasonally-adjusted

Figure 8 indicates the value of Mississippi income
tax withholdings (three-month moving average)
fell 1.8 percent in January, its fifth decrease in the last
six months. The value of withholdings for the month
was 8.2 percent lower compared to one year earlier,
the twelfth consecutive month with a year-over-year
decrease. The value of income tax withholdings in
Mississippi tumbled 5.0 percent over the last six

continued unemployment claims in Mississippi fell 9.2 months.
percent in January to the lowest level since July 2025.
The number of continued unemployment claims in
the state for the month was 9.6 percent lower
compared to one year earlier.

Data for the values of the Mississippi
Manufacturing Employment Intensity Index
and Mississippi residential building permits for
January were unavailable at the time of publication.
The value of the University of Michigan Index of

Consumer Expectations (three-month moving

average) rose 3.5 percent in January as seen in Figure

5, its third consecutive monthly increase. Compared

to one year earlier the value for the month was down

19.8 percent. The recent moderation in the overall

level of inflation likely drove much of the increase,

along with stock market gains. Short-term (one-year)

inflation expectations fell for the sixth consecutive

month to their lowest level in over a year. Long-term

(five-year) inflation expectations, on the other hand,

were unchanged in the most recent survey.

The value of U.S. retail sales fell 0.2 percent in
January as seen in Figure 6. Compared to one year
ago the value of retail sales in January was 3.2
percent higher. The value of sales excluding
automobiles and gasoline was up 0.3 percent. The
largest increase among all segments for the month
occurred in Nonstore Retailers. The largest decrease
among all segments in January occurred at Gasoline
Stations.

In February the value of the ISM Index of U.S.
Manufacturing Activity edged down 0.4 percent
as seen in Figure 7. Nevertheless, the value remained
above the expansion threshold of 50.0 for only the
third time in the last forty months. Compared to one
year earlier the value for the month was up 4.2
percent. Despite the overall decrease, three of the
five components increased in value in February. The
Inventories component had the largest increase for
the month, while Production had the largest
decrease. The prices paid index surged in February
to its highest level since June 2022. Commodities
reported up in price in January included aluminum,
steel, brass, copper, gold, critical minerals, and
natural gas. Freight was the only commodity
reported down in price for the month. As in the
previous month, electrical components, electronic
components, rare earth components, and memory
were reported in short supply.
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MissisSIPPI LEADING INDEX AND COMPONENTS, IN FIGURES

Figure 3. Mississippi Leading Index
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Figure 4. Mississippi initial unemployment claims
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Source: University Research Center

Sources: ETA, U.S. Department of Labor; URC (seasonal adjustment)

Figure 5. University of Michigan Index of Consumer Expectations
(Three-month moving average)

75 — - - 0%

70 — — 5%

o
&

-10%

o
S

b -15%

w
“w

e
n

Bar graph: Index; 1966Q1 = 100
" n
3 s

£
®
Line graph: Percent change over year ago

w
&

30 2 ; . 5 - d s i 1
|25 225 305 425 505 625 7RS BRS 925 1025 1125 1225 126

Figure 6.U.5. retail sales
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Source: Thomson Reuters/University of Michigan Surveys of Consumers

Source: U.S. Bureau of the Census, seasonally adjusted

Figure 7.1SM Index of U.S. Manufacturing Activity
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Figure 8. Mississippi income tax withholdings
(Three-month moving average)
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Figure 9. Mississippi Manufacturing Employment Intensity Index
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Figure 10. Value of Mississippi residential building permits
(Three-month moving average)
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NATIONAL TRENDS

The Conference Board reported the value of
the U.S. Leading Economic Index (LEI) fell
0.2 percent in December as seen in Figure
11, the fifth consecutive monthly decrease.
Compared to one year ago the value for the
month was 3.7 percent lower. Four of the
ten components of the LEl made negative
contributions in December, and the largest
negative contribution was made by average
consumer expectations for business
conditions. Building permits made the largest
positive contribution, Over the previous six
months the value of the LEI fell 1.2 percent.

The value of the U.S. Coincident Economic
Index (CE!) rose 0.2 percent in December
according to The Conference Board. As seen
in Figure 12, the value of the CEl was 1.0
percent higher compared to one year earlier,
Three of the four components of the CEl
made positive contributions in December.
Personal income less transfer payments
made the largest contribution while the
number of employees on nonagricultural
payrolls was unchanged. The value of the CEl
increased 0.3 percent over the previous six
months.

In January the value of the National
Federation of Independent Businesses (NFIB)
Small Business Optimism Index edged down
0.2 percent as seen in Figure 3. The value

of the Index was 3.4 percent lower

compared to one year earlier, the third
consecutive month with a year-over-year
decrease. Seven of the ten components
decreased in January. The “expect economy to
improve” component had the largest decrease
while the “expect real sales higher”
component had the largest increase. After
declining the previous month the uncertainty
index rose in January and considerably exceeds
the long run average.

The onset of conflict with Iran at the end of
February created more uncertainty for
members of the Federal Open Market
Committee (FOMC) to deal with prior to
this month’s meeting. In all likelihood, too
much information will still be in flux when
the FOMC meets on March 17 and 8. That
increases the chances the federal funds rate
target will remain unchanged following the
meeting. Higher oil prices could lead to
higher inflation, but the shock from war could
also reduce consumer spending. The FOMC is
unlikely to act until members know which of
these, if either, is occurring.

Figure I 1. U.S. Leading Index
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Figure 12. U.S. Coincident Index
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Figure 13. NFIB Small Business Optimism Index
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MISCELLANEOUS ECONOMIC INDICATORS, IN FIGURES
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Figure 14, Mississippi continued p
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Figure 15. Mississippi unemployment rate

Sources: ETA, U.S. Bureau of Labor Statistics; URC (seasonally adjusted)

Figure 16, Real average rfacturing y ings in Mississippi
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Figure 18, Mississippi gaming revenue
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Figure 20.ISM Index of U.S. Non-Manufacturing Activity
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Figure 17. Real average hourly wage for manufacturingin Mi
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Figure 19. U.S. inflation: price growth over prior year
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Figure 21.U.S. total light vehicle sales
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Table |. Selected Economic Indicators

= January  December Jamuary Percent dangefrom
it w6 W5 2005 Decemberd25 January 2025
U.S. Leading Economic Index
12017 = 100. Source: The Conference Board - e N!A _97.6 7| 0l ._4__ . N/A ) Nfi o
U.S. Coincident Economic Index §
2017 = 100. Source: The Conference Board N/A 115.0 113.9 A02% A 0% ‘:
Mississippi Leading Index E
2017 = 100. Source: University Research Center N/A 104.1 106.2 N/A N/A §
Mississippi Coincident Index -
2017 = 100. Source: Federal Reserve Bank of Philadelphia N/A 116.2 114.5 N/A N/A

Mississippi Initial Unemployment Claims
Seasonally adjusted. Source: ETA, U.S. Department of Labor. ) _3,955 —— 4,899 i 4,557 v 19.3% v 13.2%

Value of Mississippi residential building permits
Three-month moving average; seasonally adjusted; millions of 2017 dollars.

_Source: U.S. Bureau of the Census w i E _WA | |04 Y .4 _942 i N_]A_ N/A
Mississippi individual income tax withholdings
Three-month moving average; seasonally adjusted; millions of 2017 dollars. | 33L | 354_ 144.8 7 v 8% 77" 82%_

Source: Mississippi Department of Revenue — o __¥ |

Mississippi Manufacturing Em ent Intensity Index
,201_7_=_!9F:_=?_5qurce-g&;,usi,nr;gdaqf_rgmk_”lg. Bumuqffabm‘;rSwniu_ N/A 1029 1002 N/A  NA

University of Michigan Index of Consumer Expectations
Three-month moving average; 1996Q1 = 100,

 Source: Thomson Reuters/University of Michigan Surveys of Consumers 5_5_.3_ 77&4 689 777‘}.5%___ v19.8%
ISM Index of U.S. Manufacturing Activity
Advanced one month. Source: Institute for Supply Management 524 52.6 50.3 v 0.4% A49%
U.S. Retail Sales
Current dollars. Source: U.S. Bureau of the Census 7335 734.7 7111 v0.2% A32%
U.S. Consumer Price Index (CPI) 3253 324.1 315.6 AQA4% A3 %
U.S. Core CPI (excludes food and ener,
198284 = 100, 5aurc(e USS. Bureau of Labor Staistics =) 3320 3305 3220 @ A04% A31%
Mississippi unemployment rate
Percentage point change; seasonally adjusted.

 Source: U.S. Bureau of Labor Statistics NIA 7773.7% 3.6% NJ’A L\lﬂ

Mississippi continued unemployment claims
_ Seasonally adjusted. Source: ETA, U.S. Department of Labor 0 28,120 e 30,965 ; §|,| |8 L1 Vg.z.%” 7_9._625

ISM Index of U.S. Non-Manufacturing Activity

Advanced one month. Source: Institute for Supply Management 56.1 538 535 A43%  A49% |5
U.S. Mortgage Rates %
P int change; Ily adjusted; 30 ional. =
Soires: Fotes Home Loan Porpge Gorporstion- - 630%  603%  eB3% 4027  ¥053 |y
Mississippi average hourly wage for manufacturing “2‘
' Seasonally adjusted; 2017 dollars. Source: US, Bureau of Labor Smeisses  N/A 2273 22.86 NA  NA|S
Q
Mississippi average weekly eamnings for manufacturi 2
Seasonally adjusted; 2017 dollars. Source: US. Bureau of Labor s‘a_?sgu ~ N/A 94624 92001 ~ NA  NA|Z
NFIB Small Business Optimism Index
1586 = 100. Source: National Federation of Independent Businesses 993 995 1028  v02%  v34%
U.S. total light vehicle sales
Milions of units seasonally adjusted at annual rates.
Souree S, Burea of Economic Anays : 1575 1482 1597 A63%  VI4%
Gaming revenue
Coastal counties 144.59 138.71 148.0 A42% v23%
River counties 99.25 94.27 96.4 A53% A30%
Seasonally adjusted; millions of 2017 dollars.
Source: Mississippi Department of Revenue 45,34 44.45 51.6 A) 0% vi2.1%
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CHANGE IN REAL INCOME BY STATE IN 2024

Real income in Mississippi rose 2.0 percent in 2024 according to the latest estimate from
the U.S. Bureau of Economic Analysis (BEA). The increase in 2024 followed a 2.5 percent
increase in 2023. The growth of 2.0 percent in 2024 was the same as the increase in West
Virginia and ranked thirtieth among all states. U.S. real income increased 2.9 percent in
2024, up slightly from the 2.6 percent increase in 2023. Figure 22 indicates real income
increased in forty-six states in 2024 and the largest increase was the 5.5 percent growth in
California, followed by the 5.0 percent growth in Washington. Real income decreased in
four states in 2024, and North Dakota had the largest decrease of 2.2 percent. Mississippi
was one of ten states where the increase in real income in 2024 ranged from 2.0 percent
to less than 3.0 percent. In nineteen states, the increase was less than 2.0 percent.

BEA also released regional price parities (RPPs) for 2024 along with the real income data.
RPPs account for differences in the price level across states each year. By construction the
value of the RPP for the U.S. equals 100.0 and the values for each state are expressed as
percentages of the U.S. value. Therefore, RPPs represent a method of measuring the
relative cost of living in each state.

Table 2 at right lists the values of the RPPs for each state for 2024. The relative RPP
rankings among most states typically change little from the previous year. A few states saw
notable changes, however. For the third consecutive year, California had the highest RPP
among all states in 2024. The value of its RPP decreased approximately |.5 percentage
points from 2023. The RPP value of 110.7 for California means that, on average, all items
sold in the state in 2024 cost 10.7 percent more than the U.S. average. For the second
time in the last three years, Mississippi did not have the lowest RPP value among all states.
The state with the lowest RPP value in the nation was in 2024 was Arkansas. The value of
the RPP for Arkansas equaled 86.9, which was a slight increase of 0.1 percentage point
from the previous year. This value means that on average all items sold in Arkansas in
2024 cost |3.1 percent less than the U.S. average, analogous to the interpretation of the
RPP for California relative to the U.S. The RPP for Mississippi closely followed with a value
of 87.0, the next lowest after Arkansas and forty-ninth among all states. The value of the
RPP for Mississippi in 2024 was approximately 0.1 percentage point less than in the
previous year. Other southeastern states with relatively low RPPs in 2024 included
Alabama, Louisiana, and Oklahoma. As in most years, Florida had the highest-valued RPP
among all southeastern states, and its ranking rose to tenth among all states. Sixteen states
and the District of Columbia had RPPs with values greater than 100.0 in 2024, the same as
in the previous year. The RPP values for these states indicate their relative cost of living
was higher than the U.S. average. The value of the RPP for neighboring Tennessee
decreased slightly in 2024, but the state moved up in the rankings to thirty-third from
thirty-seventh in 2023. The rankings of the RPPs for the other states that border
Mississippi—Alabama, Arkansas, and Louisiana—changed only by one spot in 2024.

States with some of the largest metropolitan areas in the country tend to have the highest
RPP values because of the way BEA computes the RPP. The RPP calculation assigns
weights to the values making up an individual’s total expenditures, and in general housing
costs represent an individual’s largest single expenditure. The primary reason the cost of
living is relatively higher in states with large metropolitan areas, therefore, is that the cost
of housing in these areas is higher. More rural states like Arkansas and Mississippi tend to
have lower housing costs, which result in lower total RPP values compared to other
states.

Once BEA adjusts the incomes in each state for RPPs, the agency adjusts these incomes
for inflation using the national Personal Consumption Expenditures (PCE) price index. The
PCE is similar to the better-known Consumer Price Index (CPI) but is generally
considered more comprehensive. The PCE uses more expenditures compared to the CPI
and weights their values according to surveys of businesses as opposed to consumers. In
general, the value of the CPI runs higher than the value of the PCE.

MISSISSIPPI'S BUSINESS

Table 2. Regional price
parities by state, 2023

California 1107
Hawaii 110.0 |
(Newjersey 1088
New York 107.9
Washington 1070 |
Massachusetts ~105.6
Mayland 1050
New Hampshire 104.2
 Connecticut ~ 103.6 |
Florida 103.4
Oregon 1034
Colorado - 103.0 |
Aaska 1024 |
Rhode Island 102.3
Vigna 1011
 Arizona 100.7
 Nevada. 1000
lllinois 100.0
Delaware 998
Utah 98.9
Minnesora 986
Vermont 98.0
[Pennsylania 976
Texas 97.1
Maine A
 Georain _______Y8.2
Michigan 96|
Idaho 955
Montana 946
North Carolina 94.3
‘Wisconsin 94l
South Carolina 93.7
Indiana 933
Ohio 92.8
| Wyoming 927 |
New Mexico 922
‘Tennessee 919
Missouri 90.8
Kentucky 902
Nebraska  90.1 |
Kansass 901
West Virginia 89.5
North Dakota 89.0 |
Alabama 88.8 |
 South Dakota 886
Louisiana 88.2
‘Okzhoma 878
lowa 87.8 |
_Mississippi 87.0
Arkansas 86.9

Source: U.S. Bureau of Economic
Analysis.
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CHANGE IN REAL INCOME BY STATE IN 2024 (CONTINUED)

Another measure of regional cost BEA includes in the data for each state is the implicit regional price deflator (IRPD).
The IRPD for a state is found by multiplying its RPP by the U.S. PCE, which results in a price index for that state.
Viewed over time, the IRPD essentially represents a measure of regional inflation through its adjustments of the PCE
for each state. The IRPD value for the U.S. remains the same as its PCE of 2.5. The IRPD is considered an indirect
measure of inflation because it is calculated from two existing values. In 2024 the value of the IRPD for Mississippi was

107.5, indicating regional inflation increased 2.8 percent from the previous year. This rate was slightly higher than the
rate for the U.S.

Figure 22. Percent change in real personal income by state, 2024

Percent change
5.5%

-2.2%

Source: U.S. Bureau of Economic Analysis.
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