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EcoNOMY AT A GLANCE

F igure | indicates the value
of the Mississippi Leading
Index (MLI) fell 1.8 percentin
August, giving back its gain

from the previous month.

Compared to one year earlier
the value of the MLI in August

was 3.| percent lower.

In August the value of the
Mississippi Coincident Index
(MCI) increased 0.3 percent as
seen in Figure 2 below. The
value for the month was up
|.8 percent compared to one
year ago.

The U.S. Bureau of Economic
Analysis (BEA) reported U.S.
real gross domestic product
(GDP) increased at a seasonal-
ly-adjusted, annualized rate of

3.8 percent in the second
quarter of 2025 in the agen-
cy’s third estimate. Compared
to the second estimate the
third estimate represented an
increase of 0.5 percentage
point. The upward revision
primarily resulted from higher
estimates for consumer
spending, which were partly
offset by a lower estimate for
exports. Imports, which are a
subtraction in the calculation
of GDP, were revised up from
the second estimate. Accord-
ing to BEA's third estimate,
imports into the U.S. de-
creased at an annualized rate
of 29.3 percent in the second

quarter.

Decreases in the components
of the MLI were widespread in
August. Most notably the Mis-
sissippi Manufacturing Intensity
Index had its largest decline in
over five years. Building per-
mits continued a downward
trend in August, reflecting a
slumping housing market.
However, employment rose in
August and unemployment
claims—despite an increase for
the month—remain at a rela-
tively low level. Consumer
spending remains relatively
robust. All in all, the indicators
continue to signal the national
and state economies are slow-
ing but not headed for reces-

sion in the coming months.
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MISSISSIPPI LEADING

he value of the Mississippi

Leading Index of Economic
Indicators (MLI) gave back all of its
gain in August from the previous
month. The value for the month fell
|.8 percent as seen in Figure 3.
Compared to one year earlier the
value of the MLI in August was down
3.1 percent, which marked the sev-
enth consecutive month with a year-
over-year decrease. Over the last six
months the value of the MLI also de-
creased 3.1 percent.

Five of the seven components of the
MLI decreased in value in August. The
largest negative contribution was
made by the Mississippi Manufactur-
ing Employment Intensity Index. Each
component is discussed below in or-
der of smallest to largest contribu-
tion.

The value of the Mississippi Manu-
facturing Employment Intensity
Index sank 4.8 percent in August as
seen in Figure 4, the largest monthly
decrease since April 2020. The value
for the month was down |.6 percent
compared to one year earlier, the
first year-over-year decrease since
March. Manufacturing employment in
the state decreased 0.4 percent in
August and the average weekly hours
of production employees tumbled 4.4
percent.

After three consecutive months of
increases, the value of the Universi-
ty of Michigan Index of Consum-
er Expectations (three-month
moving average) fell in August. As
seen in Figure 5, the value sank 3.7
percent for the month. The value in
August compared to one year earlier
was down 23.2 percent. Increased
concerns about labor markets and
personal finances were among the
factors pushing the value of the Index
down in August. Short-term (one-
year) inflation expectations decreased

Mississippi’s Business

INDEX, AUGUST 2025

slightly in the most recent survey
while long-term (five-year) inflation
expectations rose to their highest
level in three months.

In August the number of seasonally-
adjusted initial unemployment
claims in Mississippi rose 10.9 per-
cent as seen in Figure 6, the first
monthly increase since March. Com-
pared to one year earlier the value
for the month was down 0.8 percent.
The number of seasonally-adjusted
continued unemployment claims in
Mississippi also increased in August.
As seen in Figure 16 on page 6 the
value rose 3.0 percent for the
month. The number of continued
unemployment claims in the state in
August compared to one year earlier
was 10.7 percent higher. As seen in
Figure 17 on page 6, the unemploy-
ment rate in Mississippi in August was
3.9 percent, unchanged from the re-
vised July rate. Compared to one
year earlier the rate in August was up
0.6 percentage point.

As seen in Figure 7, the value of Mis-
sissippi residential building per-
mits (three-month moving average)
fell 2.9 percent in August. Compared
to one year ago the value for the
month was down 5.9 percent. The
number of units in the state fell 4.1
percent for the month, the largest
monthly decrease since January. The
number of units in the state was
down 3.4 percent in August com-
pared to one year earlier, the largest
year-over-year decrease since March
2024. The number of privately-owned
housing units authorized by building
permits in the U.S. decreased 3.7 per-
cent in August from the revised July
rate. The number of units in the U.S.
in August was down | 1.] percent
compared to one year earlier.

Figure 8 indicates the value of Missis-
sippi income tax withholdings

(three-month moving average) de-
creased 0.4 percent in August, the
first decline since April. Compared
to one year earlier, the value of with-
holdings for the month was down 2.4
percent. Over the last six months the
value of income tax withholdings in
Mississippi decreased 0.7 percent.

In September the value of the ISM
Index of U.S. Manufacturing Ac-
tivity rose 0.8 percent to its highest
level since February. As Figure 9 indi-
cates, the value for the month was
3.4 percent higher compared to one
year earlier. Three of the five compo-
nents increased in value in September
and the largest increase occurred in
the Production component. The larg-
est decrease among all components
occurred in New Orders; the only
other component to decrease in val-
ue was Inventories. The prices paid
index fell to its lowest level since Jan-
uary. In September commodities re-
ported up in price included aluminum,
copper, steel, electrical components,
and corn. Polypropylene resins were
reported down in price for the
month. Electrical components were
also reported in short supply.

U.S. retail sales increased in value
by 0.6 percent in August as seen in
Figure 10. Compared to one year ago
the value of retail sales for the month
was 5.0 percent higher. Sales exclud-
ing automobiles and gasoline were 0.7
percent higher in August. Sales at
Nonstore Retailers had the largest
increase among all segments in Au-
gust. Furniture and Home Furnishings
had the largest decrease in sales
among all segments as higher prices
caused by tariffs weighed on the seg-
ment. Sales at General Merchandisers
were the only other segment to de-
crease for the month.
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MississiPPI COINCIDENT INDEX, AUGUST 2025

he Federal Reserve Bank of

Philadelphia reported the value
of the Mississippi Coincident
Index of Economic Indicators
(MCI) rose 0.3 percent in August
as seen in Figure | |. Compared to
one year earlier the value of the
MCI for the month was 1.8 percent
higher.

According to the Federal Reserve
Bank of Philadelphia, the values of
the coincident indices in forty-five
states rose over the last three
months. As seen in Figure 12, the
value of the coincident index for
Alabama rose over 1.8 percent in
August compared to May, the larg-
est increase among all states. The
values of the coincident indices in-

creased more

than 1.0 percent

Figure 1 1. Mississippi Coincident Index
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than 0.5 percent
to less than 1.0
percent in August compared to
May. The values of coincident indi-
ces increased less than 0.5 percent
over the last three months in twen-
ty-two states. In five states the val-
ues of coincident indices decreased

Source: Federal Reserve Bank of Philadelphia

in August compared to May. The
largest decrease in the value of a
coincident index among all states in
August compared to May occurred
in Maryland, where the value fell 0.6
percent.

Figure 12. Three-month growth in the coincident index of economic indicators, August 2025
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MissISSIPPI LEADING INDEX AND COMPONENTS, IN FIGURES

Figure 3. Mississippi Leading Index

Figure 4. Mississippi Manufacturing Employment Intensity Index
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Figure 7. Value of Mississippi residential building permits
(Three-month moving average)
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Figure 8. Mississippi income tax withholdings
(Three-month moving average)
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Figure 9.1SM Index of U.S. Manufacturing Activity
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NATIONAL TRENDS
he Conference Board reported the value of
the U.S. Leading Economic Index (LEI) tum- Figure 13. U.S. Leading Index
bled 0.5 percent in August as seen in Figure 3. 103.0 0.0%
Compared to one year ago the value for the L T
1020 - r 0

month was 3.6 percent lower. The July value of
the LEl was revised up to an increase of 0.1 per-
cent. Five of the ten components of the LEI
made negative contributions in August and three
were unchanged. The S&P 500® Index of Stock
Prices made the largest positive contribution
while average consumer expectations for future
business conditions made the largest negative
contribution. Over the last six months the value
of the LEl fell 2.8 percent.

The value of the U.S. Coincident Economic Index
(CEIl) rose 0.2 percent in August according to
The Conference Board. As Figure 14 indicates,
compared to one year earlier the value of the
CEl was up 1.5 percent. Three of the four com-
ponents of the CEl made positive contributions
in August, led by personal income less transfer
payments. Employees on nonagricultural payrolls
was unchanged. The value of the CEl increased
0.6 percent over the last six months.

Figure |5 indicates the value of the National Fed-
eration of Independent Businesses (NFIB) Small
Business Optimism Index increased 0.5 percent
in August. Compared to one year earlier the
value of the Index was up 10.5 percent. Howev-
er, only four of the ten components increased.
The “expect real sales higher” component had
the largest increase while the “now is a good
time to expand” component had the largest de-
crease. While the August survey indicated uncer-
tainty among small businesses has eased, the
overall level of uncertainty remains elevated.

The Federal Open Market Committee (FOMC)
voted to reduce the federal funds rate target by
25 basis points at its September meeting. The
move placed the rate target in the range of 4.00
to 4.25 percent. The summary of projections by
individual committee members released after the
meeting implies two additional reductions before
the end of the year; however, these projections
were widely dispersed. The FOMC statement
released after the meeting noted, “The Commit-
tee is attentive to the risks to both sides of its
dual mandate and judges that downside risks to
employment have risen.”

=]
P

g
o

Bar Graph: Index

- -1.0%

boo15%

2.0%
L 25%
L 3.0%

-3.5%

Line Graph: Percent change over year ago

96,0 - . . . . L 4.0%
8/24 9724 10/2411/241224 |25 225 3R5 425 525 6/25 725 825
Source: The Conference Board
Figure 14. U.S. Coincident Index
115.5 - 3.0%
115.0 ~\ L 25%

I

Bar Graph: Index
5 F X
w (=] w

w
o

1125

112.0 =

2.0%

Line Graph: Percent change over year ago

824 924 10/2411/2412/24 125 225 3725 4725 5725 625 7/25 8125

Source: The Conference Board

110.0 -

105.0 ‘

Figure 15. NFIB Small Business Optimism Index
16%

14%

100.0 -

0
)
o

Bar graph: Index; 1986 = 100
0
=
(=]

00
n
=}

80.0

12%
- 10%
8%
6%
4%
2%
0%

Line graph: Percent change over year ago

T - . . -2%
824 924 10/2411/2412/24 125 225 3725 4125 5725 6/25 725 8725

Source: National Federation of Independent Businesses




Page 6 Mississippi’'s Business
MISCELLANEOUS ECONOMIC INDICATORS, IN FIGURES
Figure | 6. Mississippi continued unemployment claims Figure 17. Mississippi unemployment rate
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~ TABLE |. SELECTED ECONOMIC INDICATORS

July August Percent change from
2025 2024 August 2025 July 2025

U.S. Leading Economic Index 98.9 102.1 v0.5% v3.6%
2017 = 100. Source: The Conference Board

Indicator

Mississippi Leading Index 103.6 104.9

2017 = 100. Source: University Research Center

Economic Indices

Mississippi initial unemployment claims 4,522 4,076 4,560 A 10.9% v0.8%

Seasonally adjusted. Source: U.S. Department of Labor

| Mississippi income tax withholdings 140.7 143.7
Three-month moving average; seasonally adjusted; millions of 2017 dollars.
Source: Mississippi Department of Revenue

University of Michigan Index of Consumer Expectations 55.1 57.2 71.8 v3.7% v23.2%
Three-month moving average; index 1966Q1 = 100.
Source: Thomson Reuters/University of Michigan Surveys of Consumers

Components of the Mississi

U.S. retail sales 732.0 727.4 697.2 A0.6% A5.0%

Current dollars, in billions. Source: Bureau of the Census

Mississippi unemployment rate 3.9% 3.9% 3.3% <»0.0 A0.6
Percentage point change. Seasonally-adjusted.
Source: U.S. Bureau of Labor Statistics

ISM Index of U.S. Non-Manufacturing Activity 50.0 52.0 54.9 v3.8% v8.9%

Advanced one month. Source: Institute for Supply Management

Mississippi average hourly wage for manufacturing 23.34 23.21 22.83

Seasonally adjusted; 2017 dollars. Source: U.S. Bureau of Labor Statistics

Miscellaneous Indicators

NFIB Small Business Optimism Index . A10.5%

1986 = 100, Source: National Federation of Independent Businesses

Gaming revenue 160.68 155.29 154.6 A3.5% A3.9%
Coastal counties 103.61 99.09 98.2 A4.6% A5 5%
River counties 57.07 56.20 56.4 A|.5% A|.2%

Seasonally adjusted; millions of 2017 dollars. Source: Mississippi Department of Revenue
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Mississippi’'s Business

MissisSIPPI EMPLOYMENT TRENDS

n August total nonfarm employ-
ment in Mississippi rose by 2,700
jobs according to the U.S. Bureau of
Labor Statistics (BLS), an increase of
0.2 percent. Compared to one year

earlier total employment in the
state was up by 16,200 jobs as seen
in Table 2, an increase of 1.4 per-
cent.

BLS reported nonfarm employment
increased in Utah, decreased in the
District of Columbia, and was es-
sentially unchanged in forty-nine
states in August. Employment in
Utah rose by 8,300 jobs for the
month, a 0.5 percent increase. The
District of Columbia lost 5,300 jobs
in August, a 0.7 percent decrease.

Twenty states added jobs over the
last twelve months as of August
according to BLS and employment
was essentially unchanged in thirty
states and the District of Columbia.
Texas added 195,600 jobs, the most
among all states, followed by New

York, which added 125,100 jobs,
and Pennsylvania, which added
101,200 jobs. The largest percent-
age increase in employment among
all states over the last twelve
months was the 3.1 percent in-
crease in South Carolina.

As in recent months employment in
Mississippi changed relatively little
across sectors in August. The Con-
struction sector added 1,600 jobs
for the month, the most among all
sectors. The sector also had the
largest percentage increase in em-
ployment among all sectors of 3.1
percent. Employment in the Manu-
facturing sector fell by 600 jobs in
August, the largest decrease among
all sectors. The Manufacturing and
Financial Activities sectors had the
largest percentage decreases in em-
ployment in the state for the month
of 0.4 percent. Employment in the
Mining and Logging, Information,
Educational Services, and Arts and
Entertainment sectors was un-

changed in the month of August
according to BLS.

Over the past twelve months as of
August the Health Care and Social
Assistance sector added 4,900 jobs,
the most among all sectors in the
state. The Educational Services sec-
tor increased in employment by 8.9
percent over the last twelve
months as of August, the largest
percentage gain in employment
among all sectors in the state and
an increase of 1,200 jobs. The Man-
ufacturing sector lost 800 jobs over
the last twelve months, the largest
decrease in employment among all
sectors. Employment in the Mining
and Logging sector fell 5.1 percent
over the last twelve months as of
August, the largest percentage de-
crease in employment among all
sectors and a loss of 300 jobs.

Table 2. Change in Mississippi employment by industry, August 2025

Relative

August

share of

Mining and Logging

nufacuring
Retail Trade

Finacial Activities

.. Prfsional & Business Services
Halth re and ocial Assistance

Accommodation and Food Services

Government

20.1%

2025

240,900 241,200

239,400

Change from

July 2025
Level Percent

Change from

August 2024
Level Percent

4r0  4»0.0%

v 300

“Relative shares are for the most recent twelve-month average. Source: U.S. Bureau of Labor Statistics, Current Employment Statistics
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MisSsSISSIPPI EMPLOYMENT TRENDS BY SECTOR, IN FIGURES
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Mississippi's Business

MississiPPI EMPLOYMENT TRENDS BY SECTOR, IN FIGURES (CONTINUED)
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CHANGE IN REAL GDP BY STATE IN THE SECOND QUARTER OF 2025

I n late September the U.S. Bureau
of Economic Analysis (BEA) re-
leased annualized estimates of the
change in real gross domestic prod-
uct (GDP) by state for the second
quarter of 2025. (An annualized
estimate is the actual change multi-
plied by four.) In the second quar-
ter real GDP expanded in forty-
eight states. However, real GDP for
Mississippi contracted at an annual-
ized rate of -0.9 percent in the sec-
ond quarter, which ranked forty-
ninth among all states. BEA revised
the change in Mississippi real GDP
in the first quarter of 2025 down to
an increase of 0.6 percent.

The contributions by sector to the
0.9 percent decrease in Mississippi’s
real GDP in the second quarter of
2025 are listed in Table 3 from larg-
est to smallest. (BEA only includes
the changes in major industries in
its preliminary estimates.) The Man-
ufacturing sector made the largest
positive contribution among all sec-
tors in the second quarter of |.47
percentage points. The next largest
contribution of 0.91 percentage
point was made by the Finance, In-
surance, Real Estate, and Rental and
Leasing sector. The Professional,
Scientific, and Technical Services
sector made the next largest posi-
tive contribution of 0.34 percentage
point. The next largest positive
contribution to the change in the
state’s real GDP in the second
quarter was made by the Wholesale
Trade sector, which added 0.28
percentage point to growth. The

GDP growth in Mississippi in the
second quarter by -2.65 percentage
points, by far the largest negative
contribution among all sectors. The

Information sector made the next
largest positive contribution to the
increase in real GDP of 0.19 per-
centage point. The next largest
second largest negative contribution
of -0.68 percentage point was made
by the Government sector. The
Retail Trade sector closely followed
with the next largest negative con-
tribution of -0.63 percentage point.
The Utilities sector made the next
largest negative contribution of
-0.51 percentage point. Four other
sectors made negative contributions
in the second quarter that reduced
real GDP growth by less than -0.10
percentage point.

contribution of 0.16 percentage
point was made by the Accommo-
dation and Food Services sector.
The Health Care and Social Assis-
tance sector closely followed with a
positive contribution of 0.14 per-
centage point. Four other sectors
made positive contributions to the
change in real GDP in the second
quarter of less than 0.1 percentage
point.

The Agriculture, Forestry, Fishing,
and Hunting sector reduced real

Table 3. Contributions to percent change in Mississippi real
GDP by sector, second quarter 2025

Sector Percentage points

Arts entertainment, and recreation -0. 04

Government and government enterprlses -0 68

Total -0.9%

Source: U.S. Bureau of Economic Analysis.
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Mississippi’s Business

CHANGE IN REAL GDP BY STATE IN THE SECOND QUARTER OF 2025 (CONTINUED)

The annualized change in real GDP
by state in the second quarter of
2025 according to BEA is depicted
in Figure 25. North Dakota had the
largest increase in real GDP in the
second quarter among all states, as
real GDP for the state expanded at
an annualized rate of 7.3 percent.
The next largest increase in real
GDP in the second quarter oc-
curred in Texas, where real GDP
increased at an annualized rate of
6.8 percent. Kansas closely followed
with an increase in real GDP in the
second quarter at a annualized rate
of 6.7 percent. The Mining sector
made the largest contribution to
growth in eight states, including
North Dakota and Texas. The sec-
tor made positive contributions in

forty-five states. The Agriculture,
Forestry, Fishing, and Hunting sec-
tor was the largest contributor to
growth in six states, including Kan-
sas. The sector was a positive con-
tributor to growth in twenty-seven
states. However, the Agriculture,
Forestry, Fishing, and Hunting sec-
tor was also the largest negative
contributor in six states. These
states included Mississippi and Ar-
kansas, the two states where real
GDP contracted in the second
quarter.

Nationally, the Finance and Insur-
ance, Information, and Nondurable
Goods Manufacturing sectors made
the largest contributions to real
GDP growth in the second quarter.

The Retail Trade sector made the
largest negative contribution among
all sectors nationally.

As discussed on page |, in the sec-
ond quarter U.S. real GDP expand-
ed at an annualized rate of 3.8 per-
cent. A substantial portion of this
increase resulted from the large
decrease in imports as firms and
consumers brought purchases for-
ward in an attempt to avoid poten-
tial price increases due to tariffs.
These increases in imports should
also be considered when viewing
the state-level real GDP data for
the second quarter.

Figure 25. Annualized percent change in real GDP by state, 2025Q2
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. Source: U.S. Bureau of Economic Analysis.




